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Poverty in LAC has (finally) been fallingPoverty in LAC has (finally) been falling……
Evolution of Poverty (4 US$  per day) and GDPpc 1994 – 2009 in LAC



But inequality remains very high...But inequality remains very high...

Inequality, Sub-Saharian Africa 
(circa 2005)

Inequality, OECD countries 
(average - circa 2005)

Income inequality in Latin American countries 
(Gini coefficient, circa 2004-2005)

Source: Povcalnet, The World Bank and OECD
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Presentation Notes
El Gini par Africa esta basado en encuestas de gastos para la region, mientras que los Ginis de America Latin estan basados en encuestas de ingreso. Por ende, el resultado del Gini promedio de Africa seria mas alto usando encuestas de ingreso.

Uruguay es el pais de America Latina con menor desigualdad. La desigualdad en Uruguay, medida a traves del coeficiente de Gini,  esta muy por debajo del promedio para America Latina y de Africa Sub-Sahariana. Sin embargo, la desigualdad en Uruguay es superior a la desigualdad promedio de los paises de la OECD (0.310). 





Inequality and Fiscal Policy Inequality and Fiscal Policy 

Source: The World Bank

Inequality (Ginis) before and after taxes and transfersInequality (Ginis) before and after taxes and transfers



1 = “Incomes should be more equal"  

10 = “We need more differences in incomes as an incentive to individual effords"

And Inequality Polarizes PoliticsAnd Inequality Polarizes Politics……

Source: “Encuesta Mundial de Valores”, University  of Michigan, 2004.
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Presenter
Presentation Notes
Source: Conducted by the Inter-university Consortium for Political and Social Research, based at the University of Michigan, 1999- 2000; cited in Inglehart and others, 2004.
Is all inequality objectionable?  Worldwide, there is less agreement on this issue than one might expect. Consider, for instance, the heterogeneous responses to a question included in the World Value Survey, which asked representative samples of people in 69 countries about their views on the importance of income redistribution versus individual effort (Figure 1.3). The median response was six, roughly in the middle of the spectrum. More striking was the fact that the two most popular replies were at the two extremes: some 20 percent of the global sample felt very strongly that incomes should be made more equal, while approximately the same number felt equally strongly that larger inequalities were needed, as an incentive to individual effort. These differences of views may arise simply from differences in social preferences against inequality. But there is an alternative explanation: that the sources of inequality matter. It can be argued, for instance, that economic inequality is neither all bad, nor all good. Whether we judge inequality to be unfair may well depend on why some people are richer than others.
[This chart of World Value Survey is in the Informe Regional, pg. 24.]
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Two Paraguayan Children: Two Paraguayan Children: 
Probability of having potable water in the houseProbability of having potable water in the house
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Two Chilean Children:Two Chilean Children: 
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The Human Opportunity AgendaThe Human Opportunity Agenda 
and the New Social Policyand the New Social Policy

1. More focus on Early Childhood: 
1. Pregnant Mothers
2. Institutionalized Delivery 
3. Vaccination
4. Nutrition
5. Epigenetics

2. Results in Primary Education:
1. Reading Standards
2. Critical Thinking
3. Mathematical Skills 



3. Protect Teenagers: 
1. Detect Talent
2. Physical Security
3. Sexual Education
4. Mentorship

4. Finance (Don’t Give Away) Higher Education:
1. Loans
2. Scholarships
3. Differentiated Taxation
4. On-the-job Training

The Human Opportunity AgendaThe Human Opportunity Agenda 
and the New Social Policyand the New Social Policy



5. Ensure Civil Identity: 
1. Birth Certificate
2. Property Titles 
3. Voter Registration Card
4. Public Defenders

6.6. EnforceEnforce Anti-discrimination and Anti-Trust Laws

7. Access to Information:
1. Libraries
2. Local Governments
3. Wireless Cities

The Human Opportunity AgendaThe Human Opportunity Agenda 
and the New Social Policyand the New Social Policy



8. Focus Subsidies on The Poor:
1. Water
2. Sanitation
3. Electricity

9. Offer Services to Micro-entreprises (not Just Credit)

10. Share the Benefits of Globalización:
1. Indirect Exporters
2. Technology Transfer
3. Commercial Opportunities

The Human Opportunity AgendaThe Human Opportunity Agenda 
and the New Social Policyand the New Social Policy



Thank YouThank You



www.worldbank.org/lacopportunitywww.worldbank.org/lacopportunity

http://www.worldbank.org/lacopportunity


Oportunidades BOportunidades Báásicassicas

EducaciEducacióónn
Completar 6Completar 6toto grado grado 
a tiempoa tiempo
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Agua PotableAgua Potable
ElectricidadElectricidad
SaneamientoSaneamiento

Criticas para el Criticas para el 
desarrollo individualdesarrollo individual

Universalidad es un Universalidad es un 
objetivo social validoobjetivo social valido
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Presentation Notes
Críticas para el desarrollo individual
Exógenas al niño/a, pero endógena a la sociedad
Accesibles
Su universalidad es un objetivo socialmente válido




ÍÍndice de Oportunidades Humanasndice de Oportunidades Humanas
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Ningun estado en Brasil tiene un indice de Oportunidades similar a 
Chile.  Varios tienen un indice inferior a Guatemala
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